
U.S. Residential Mortgage Market Update



Strong buyer demand amidst a limited supply of homes for sale resulted in properties selling faster and at the highest 

prices since 2009.  These market conditions, including low interest rates, have driven growth in housing starts and 

demand for prime mortgages. 





Inventory of homes for sale remained low, causing buyers to get more competitive over potential purchases.  Homes are 

selling faster and at higher prices, a stark contrast to the abundant inventory and depressed prices of  previous years.

While limited supply has parked housing starts, higher material costs were a headwind to new construction.

 Low inventory slowed sales: New homes sales increased in April but remained 0.9% bleow January peak.

 Prices rose: In March, 86% of realtors reported constant or higher prices form the previous year, the highest   

                     share reported in recent years.

 Housing starts rose: In 1Q 2013, annualized housing starts surpassed the one million mark for the first time   

                     since 2008, despite high material costs.
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